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CAPITALISATION OF ROYALTY PAYMENTS AND ECBS

The advent of liberalization of the Indian economy resulted in relaxations of some of the stringent exchange control
regulations and opening up of the automatic route for foreign direct investments in most of the sectors barring some
exceptional cases like defence, housing and real estate, print media, etc. However, this automatic route is available
only against inward remittance of convertible foreign exchange through normal banking channels. Further, share
swap or transfer of existing shares between an Indian resident and a non-resident still requires prior approval of the
Foreign Investment Promotion Board.

The Government of India has yet again demonstrated that it is committed to the liberalization process. The Press
Note no. 3 dated July 29, 2003, is another step towards the same. As per this press note, subject to compliance with
the applicable tax provisions and regulatory procedures, Indian companies can now issue equity shares to the
foreign entity in lieu of:

payment of lumpsum fee / royalty; and
repayment of External Commercial Borrowings ("ECBS") taken in convertible foreign currency.

Source: F.No. 5(4)/2003-FC dated 29th July 2003 issued by Ministry of Commerce & Industry, Government of India
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not substitute the need to refer to the original pronouncements.

NEW YORK

Research Papers

Taxing Offshore Indirect Transfers
in India
February 28, 2025

Unlocking Corporate Philanthropy

February 27, 2025

Digital Health in India

February 26, 2025

Research Articles

Re-Evaluating Press Note 3 Of 2020:
Should India’s Land Borders Still
Define Foreign Investment
Boundaries?

February 04, 2025

INDIA 2025: The Emerging
Powerhouse for Private Equity and
M&A Deals

January 15, 2025

Key changes to Model Concession
Agreements in the Road Sector
January 03, 2025

Audio '

CCI's Deal Value Test
February 22, 2025

Securities Market Regulator’s
Continued Quest Against
“Unfiltered” Ainancial Advice
December 18, 2024

Digital Lending - Part 1 - What's New
with NBFC P2Ps
November 19, 2024

NDA Connect

Connect with us at events,
conferences and seminars.

NDA Hotline

Click here to view Hotline archives.

Video =«

Arbitration Amendment Bill 2024: A
Few Suggestions | Legally Speaking
With Tarun Nangia | NewsX

February 12, 2025


/fileadmin/user_upload/pdfs/Research_Papers/Taxing-Offshore-Indirect-Transfers-in-India.pdf
/fileadmin/user_upload/pdfs/Research_Papers/Unlocking-Corporate-Philanthropy.pdf
/fileadmin/user_upload/pdfs/Research_Papers/Digital_Health_in_India.pdf
https://www.nishithradio.com/Podcast.aspx?id=137&title=CCI%E2%80%99s_Deal_Value_Test
https://www.nishithradio.com/Podcast.aspx?id=126&title=Securities_Market_Regulator%E2%80%99s_Continued_Quest_Against_%E2%80%9CUnfiltered%E2%80%9D_Financial_Advice
https://www.nishithradio.com/Podcast.aspx?id=123&title=Digital_Lending_-_Part_1_-_What%27s_New_with_NBFC_P2Ps
/Event/1.html?EventType=Upcoming
/Event/1.html?EventType=Upcoming
SectionCategory/33/Research-and-Articles/12/0/NDAHotline/1.html
https://www.nishith.tv/videos/arbitration-amendment-bill-2024-a-few-suggestions-legally-speaking-with-tarun-nangia-newsx/

What India’s Transition to New Data
Protection Law Means for Global
Businesses

January 23, 2025

India 2025: The Emerging
Powerhouse for Private Equity and
M&A Deals

January 16, 2025


https://www.nishith.tv/videos/webinar-what-indias-transition-to-new-data-protection-law-means-for-global-businesses-january-23-2025/
https://www.nishith.tv/videos/webinar-india-2025-the-emerging-powerhouse-for-private-equity-and-ma-deals/

	Corpsec Hotline
	Research Papers
	CAPITALISATION OF ROYALTY PAYMENTS AND ECBS

	Research Articles
	DISCLAIMER

	Audio
	NDA Connect
	NDA Hotline
	Video

